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 Thanks to Chris Delaney and Fight HST
 Why I’m Debating
 How I’ll Vote

Vote NOO



AreAre youyou inin favourfavour ofof extinguishingextinguishing thethe HSTHST
(H i d(H i d S lS l T )T ) dd i ii i hh(Harmonized(Harmonized SalesSales Tax)Tax) andand reinstatingreinstating thethe
PSTPST (Provincial(Provincial SalesSales Tax)Tax) inin conjunctionconjunction
withwith thethe GSTGST (Goods(Goods andand ServicesServices Tax)?Tax)?withwith thethe GSTGST (Goods(Goods andand ServicesServices Tax)?Tax)?

VotesVotes willwill bebe talliedtallied byby ElectionsElectionsVotesVotes willwill bebe talliedtallied byby ElectionsElections
BB..CC.. andand byby governmentgovernment
commitment,commitment, aa simplesimple majoritymajority
votevote willwill determinedetermine thethe outcomeoutcomevotevote willwill determinedetermine thethe outcomeoutcome..

Yes = PST No = HST
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 It is about….
◦ Deciding on which taxation systemwhich taxation system, 

HST or PST, is best is best for the future of 
British Columbia.

◦◦ Reneging on an agreement Reneging on an agreement with the 
federal government.

◦◦ Redoing the work to change tax Redoing the work to change tax 
d i i id i i i ll dd

HST
PST

administrative systemsadministrative systems, peoplepeople andand
processesprocesses within the Provincial and 
Federal Governments.
R i i ll BC b i tll BC b i t◦ Requiring all BC businesses to go all BC businesses to go 
through another costly adjustment to through another costly adjustment to 
their systems and processestheir systems and processes.



 It is not about…
◦ Political retribution – there arePolitical retribution there are 

other, more appropriate forums 
◦ Level of taxation – either option 

is revenue neutral
 Government continues to operate 

in deficit
 Service demand exceeds 

government revenues
 At $5.8 billion, HST represents the 

single largest source of revenue
W d h We need the tax revenue -
returning to the PST will not lead 
to reduced total taxes.



Criteria HST PST
The HST is painfully PST is hidden in price1 TransparencyTransparency 
The HST is painfully 
transparent 

PST is hidden in price 
of products/services

2 TaxTax basebase  Broad 
Narrow, susceptible to 
tax evasion

3 EquityEquity 
Broad application, 
standard rate 

Can distort consumer 
preferences

4 CompetitivenessCompetitiveness 
VAT is globally 


PST reduces our 
international4 CompetitivenessCompetitiveness  implemented  international 
competitiveness

5 CapitalCapital
InvestmentInvestment 

Elimination of 
Regressive PST 

Regressive – increases 
capital costs



Criteria HST PST
EconomicEconomic Encourages6 EconomicEconomic
GrowthGrowth 

Encourages 
economic growth  Regressive

7 JobJob CreationCreation 
Elimination of 
Regressive PST  Regressive

8 Tax EfficiencyTax Efficiency 
VAT has lower 
economic cost 

RST create a burden 
on capital goods 
and inputs

ReducedReduced Simplified Duplicated
9

ReducedReduced
ComplianceCompliance
CostsCosts


accounting and 
reporting saves
$150 million/year


Duplicated 
compliance 
processes

AdministrativeAdministrative Saves $30 Cost $30 
10 AdministrativeAdministrative

CostsCosts 
Saves $30 
million/year  million/year to 

administer



We already spent the $1.6 billiony p

Effective Tax - Even Underground Economy Pays

No exemptions - Even the Province Pays

Harmony is always good

Bottom Line - Chicken Little Lives



On the 2011 InitiativeOn the 2011 Initiative 
Question, I ask you to 

vote for the best 
taxation system for 

I ask you to vote NO, 
rejecting the return to 

the regressive PSTthe future of British 
Columbia. 

the regressive PST.


