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1. US ïSarbanes-Oxley Section 404 / OMB 123

Example ïUS Department

4. UK ïTurnbull Guidance

Example ïUK Department

6. Japan ïFinancial Institution and Exchange Laws (J-Sox)

Example ïJapanese Company

8. Canada ïPolicy on Internal Control

Example ïAnnex B of Health Canada

10. Implementation Framework for the Policy on Internal Control

11. Departmental Audit Committee (DAC)

12. Health Canada System of Internal Control

13. Role of the Finance Community

14. Principles of Risk related to financial reporting

16. Prevention and Detection of Fraud

21. Use of Internal Control Matrices

22. Monitoring

24. Conclusion



Á Legislative Approach ïaccountability through legislative 

compliance

Á Narrowly focused on internal financial controls

Á Responsibility for Compliance ïManagement

Á Statement of management responsibility for establishing 
and maintaining internal control structure ïcertification by 
management

Á Assessment of operating effectiveness of internal control 
structure

Á Management conclusion on effectiveness of Internal 
Control over Financial Reporting (ICFR)

Á Auditor report on managementôs assessment and internal 
controls
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Á Audit of the effectiveness of the organizationôs internal 
control system

Á Three types of deficiencies:

üDeficiency

üSignificant Deficiency

üMaterial Weakness

Á Significant deficiencies in design of operation of controls 
must be disclosed with detail

Á Certification of operating effectiveness of internal controls 
over financial reporting
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Department of Homeland Security

ÁIncludes:

ÅCertification of Operating Effectiveness

ÅSummary of Internal Control Accomplishments

ÅMessage from Chief Financial Officer (CFO)

ÅOffice of Inspector General Transmittal Letter

ÅIndependent Auditorôs Report

ÅMaterial Weaknesses

ÅSignificant Deficiencies, Compliance and other matters

ÅStatus update of prior year findings
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Á ñComply or explainò ïaccountability through behavioural 

norms

Á Internal control interpretation is broader and more closely 

linked to risk management

Á Responsibility for Compliance ïBoard of Directors

Á Review is conducted internally by the Permanent 

Secretary/Accounting Officer 

Á Acknowledgement by the Board that it is responsible for the 
companyôs system of internal control and for reviewing its 
effectiveness

Á Summarize the process for review of internal control

Á Disclosure of any material weaknesses or internal control 
issues and the process taken to deal with them

Á Includes capacity to handle risk and risk and control 
framework
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Department of Foreign and Commonwealth

Includes:

Å Scope of Responsibility

Å Purpose of the System of Internal Control

Å Capacity to Handle Risk

Å Risk and Control Framework

Å Review of Effectiveness
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